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&DOO WR 2UGHU
ORGHUDWRU ¢ (OGHU %LOO &UDLJ

SUD\HU

ORGHUDWRU
%LOO &UDLJ

OLQXWHYV
6SHFLDO &DOOHG &RQIHUHQFH 1RYHPEHU

)XQGLQJ ,QLWLDWLYH 8SGDWH
3DVWRU ODUN 6DWWHUILHOG

&200,77((6 5(3257
7UXVWHHY DQG 6WHZDUGVKLS 8SGBWRISBIQ® \53&2)

/UXVWHHY &RPPILWWHGE OHFREHHY &KDLU 5XVW)\
ULWWDQ -RQHV 5RJHU %UDGOH\ DQG 5RJHU ¢

6WHZDUGVKLS &RPRIVDWBHRAREBUV&KDLU -RK:
HQ 6KRFNH\ ODWW ORUULY DQG 6FRWW :HHN\

7TUXVWHHY DQG 6WHZDUGVKLS 83'$7( 6FKRODUVK

/UXVWHHY &RPPLWWHGE OHFREHHUY &KDLU 5XVW)\
%ULWWDQ -RQHV 5RJHU %YUDGOH\ DQG 5RJHU =2

6WHZDUGVKLS &RPRPAIVMDWBHORBAREBUV&KDLU -RK(
%HQ 6KRFNH\ ODWW ORUULY DQG 6FRWW :HHN)\

OLVFHOODQHRXV %XVLQHVV
$GMRXUQPHQW
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&DOO WR 2UGHU
ORGHUDWRU ¢ '"HDFRQ %LOO &UDLJ

3UD\HU
ORGHUDWRU ¢ '"HDFRQ %LOO &UDLJ

ORGHUDWRU
%LOO &UDLJ

OLQXWHYV
6XPPHU &KXUFK &RQIHUHQFH $XJXVW
ORWLRQ PDGH WR DSSURYH OHBRKKWHYGD 3SHBHNRWHER Q

SDVWRU ODUN 6DWWHUILHOG WSRN\HJ WHRIADLLQMIMDLI RW
JDYH D EULHI DFFRXQW RI| KLVH HB&EDLD® RMINHKWU S % 1L
3KLOOLS +DUG\ 0ODUYLQ /HH DQG %UDGOH\ 6KHOI

5(&200(1'$7,216
&RPPLWWHH RO _ /D\ /HDGHUVKLS 3DWWL %DNHU

5(&200(1'$7.21 (OGHU 1RPLQDWLRQ

3DVWRU ODUN 6DWWHUILH®BP LY WR B R YWD WHBG
UHFRPPHQGYV WKDW 0DUYLQ6/MKHOBRGOOL I%EDOGAL
EH DIILUPHG WR VHUYH DV RIOH\HH P HRQ KIDH K ODHEH
PDWXULW\ JRGO\ FKDUDFRRHQW LI Q/G QL \& K\NXKO WOKH-
RXWOLQHG LQ 7LPRWK\ DQG 7LWXV

3DSHU EDOORWY ZHUH KDQGBHGORR W DULGV WA @ IR\Q
PHPEHUV VKRXOG YRWH &R QIVYHG @F S DWW HEFQ®D
ZHUH DVNHG WR FKHFN Z\HW [ IR\H Z Q R[QEH WLLGH BIO
DOVR D SODFH IRU WKH P HAE HD D0 RWYQDRWOIGH EH
FRQIHUHQFH HQGHG DQG UVXKPIMO VEROG BHR \BDQ
&KXUFK I[URP 3DVWRU 0DUN HHW KRW K I® GHIX TWWV H
FROOHFWHG EDOORWYV

$SSURYHG VHFRQG QRW UHTXLLRHIG bF RPHV W MRHHV BHFFRF




&DPSXV '"HYHORSPHOW DOG 7UNXNMVOKHY Q G DD/NALRSU/ IC
SDVWRU ODUN SURYLGHG LAKRWBWHKXWERQ RQ WKH J

e /R GDWH QHZ PHPEHUYV

J EDSWLVPV

. LQFUHDVH LQ ZRUVKLS DOWWHQGDQFH )DOO
J FKLOGUHQ RQ WKH ZDLWLQJ OLVW IRU WKH
J EXGIHW P )< HQGHG MXVW RYHU

SHYHDO 3KDVH
JRXU 3ULRULWLHYV
([SORULQJ SXUFKDVH RU QHIDIMWHRUL®FISHRSH L
7UDQVIRUP WKH RXWVLGH IRIRWVNIEQQJSERHEHA
D$GG DFFHVV URDG WR FXUUMHQ®. QBLOKBDRBUWE
E,PSURYH H[LVWLQJ VSDFH LWRW K HD'\WW VW QIGA\VD
+LJK 6FKRRO EOGJ FXUUHGWOFH QORMEMHE C
'HGQHVGD\ DQG 6XQGD\
)XQGLQJ b SURSHUW\ FRVWI KW RQ PUWN RDEH. R Q LA
3RVVLEO\ D WHPSRUDU\ FRQVWUXFWLRQ ORDQ
7LPHOLQH b 30DQQLQJ VW D UX\Q/G LIPE VG L MW/ IHYCH,
EHJLQV
5(&200(1'$7.21 'DYLG /LGGOH 7UXVWHH &KDLU
D 7KH &DPSXV 'HYHORSPHQWRPPIHR B Q/GK I W HWKUHK
DSSURYHG WR H[SORUH WKRISSXWAKDW 1D BDWWHRD
ODVWHU 30DQ 7KH 7UXVW HGHNVWALROGD VER VDK HWEKXU
&KXUFK &RQIHUHQFH
E 3URSRVHG $PHQGPHQW $XWRKMRWDWDRQFRR) $REW D
7KH 7UXVWHHV EH DXWKRUWHG UWW KHD B/RMW H.GWLRD
DGMDFHQW SURSHUW\ DV SDDW RIK3KDXW K RRU L\WIKV
DELOLW\ WR HQJDJH LQ GQVFREWDR@VD §$ITXHWIO
RQ EHKDOI RI 7KH *ODGH &KXUFK

$SSURYHG VHFRQG QRW UHTXLWRAG ERIRY?WWRGWH SJRHFFRR




&DPSXV 'HYHORSPHOW )XOQGLQJPTMDNWPHMO & LEDNJHDZ BRI

5(&200(1'$7,21 &LDUD 6RZHOO G6WH&ZIOMIGNKLS &R

7KH &DPSXV '"HYHORSPHQW )XQ@R@P 7W /M ID QG BR
*@GH &KXUFK HQJDJH LQ FROW.BDPW YR WHXGI YLARC
LOQLWLDWLYH WRIQY/ YWXWM LRI RKHWAY IRA H DKEHF B
RXW RYHU LQVWDOOPHQWYVY IURP 1RXHYEHROW U D\
RI WKH IROORZLQJ
&RPSUHKHQVLYH 30DQ b KHAZX W R IGWM KLHQ HQD @G
ZLOO UHVXOW LQ D XQLTX¢HEAROX DSSIURD F K DK
DFKLHYHG WKURXJK D SOD®O®HWLPRQIHUHQFH
7LPHOLQH b ZLOO EH FUHDWHIEUW R4 H B MW U W HMX
UHVXOWYV
&RDFKLQJ b &RDFKLQJ DQG YWHOLQLWYKHRWHWH
VWDII FKXUFK OHDGHUVKLS DQG OD\ OHDGHU\
ODUNHWLQJ b 2YHUVLJKW | RAL RAQKEHO FRK-CDQALHRGDV |
ZHEVLWH VRFLDO PHGLD HWF
JROORZ XS 5HVRXUFHV b 7UDLR HPB ORRU IV KR OK-
HQVXUH PD[LPXP RXWFRPHYV
2QVLWH DQG 9LUWXDO OHH®@LY DB RYIK RMUVY
$SSURYHG VHFRQG QRW UHTXLLRG ERRYPWW RGN SRR

$GMRXUQPHQW b ORWLRQ ODGH DQG 6HFRQGHG

$SWWHQGDQFH
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75867 %6 83'$7( $1
5(&200(1'$7,2

fUXVWHHYV &RPPLWWHH
5XVW\ +RZHOO $XVWLQ *DUULBWOH %WDWWDERJIRQ |
SRJHU 3HUU\

[UXVWHHY 8SGDWH
$V SDUW RI 3KDVH RI WKH WBWKVWHKWIZWWH WBDODE

QHJRWLDWLQJ WKH BSEMBKEDBYDMW RIURSHUW\Y I7& H LT
DBERJIHU %WRG/GH\YH DV WKH SULPDUVDHIRUM R\GF
RI WKH FRPPLWWHH

$IWHU GLVFXVVLRQV ZLWKREZKB JSWR SRV W\HRZHQGI M.

3XUFKDVH 3ULFH | R L8 @K\H DASSRI B LR DR\
LQ FORVLQJ FRVWV
(DUQHVW ORQH\ WR E HRIDW GDIFW W ¥ N/ MILCF

&RQWUDFW 6WDWXV 7KH S)OQW KBRID DFEGWR DB B
FRQJUHJDWLRQ

3D\PHQW 7HUPV $JUHHG WR E\ WKH 6HOOHU
7KH VHOOHU KDV DJUHHG WWR WWHXRWRBHALQJ IOH
JLUVW 3D\PHQW
'XH 'DWH $SULO
$PRXQW
(VWLPDWHG &ORVLQJ &RVWYV $SSUR[LPDWHO\
(VWLPDWHG 7RWDO )LUVW 3D\PHQW $SSURJ[LF
BHFRQG 3D\PHQW
'XH 'DWH -DQXDU\
SPRXQW
$OWHUQDWLYH 2SWLROQ
7KH VHOOHU LV ZLOOLQJRNR DF F F\SW R RIKRE
 QWHUHVW 5DWH RYHU WKH PRQWK SHU
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7KLIG\PHQW
'XH 'DWH -DQXDU\
$PRXQW
$OWHUQDWLYH 2SWLRQ
ORQWKO\ SD\PHQWYV PD\ EH PDGH GXULQJ
 QWHUHVW 5DWH RQ WKH UHPDLQLQJ EDOI
7KLV UDWH LV EHORZ FXDQBQIN R DIUGIHHWN DLEGN
WKH FKXUFK

7KH 7UXVWHHY EHOLHYH WKERANVWKVPHPYLRURYQ G HC
ZKLOH VHFXULQJ D VWUDWKH LFR®U RS H U RV Y WAKLIRWD
ODVWHU 30DQ

75867((6 DQG 67(:$5'6+,3 &200,77((

SHFRPPHQGDWLRQ

7KH 7TUXVWHHY LQ FRQMXQFWLRD DHWRPPKID G \WH

*ODGH &KXUFK DSSURYH WKH SXVFERNBIWHGNVKW D
6WHZDUWYV )HUU\ 3LNH OW K-XVOH HWLFH RRU D

SOXV FORVLQJ FRVWV XQGHU WKI®\QHGR \N QEBWIHGA

7UXVWHHY DQG 6WHZDUGVKLS &RRBPW WHHOWIRQN V

WKH LQLWLDO SD\PHQW
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[UXVWHHYVY &RPPLWWHH

5XVW\ +RZHOO $XVWLQ *DUULBWHH %KWDWWDERJIRQ
SRIHU BWHIADUGV KL SREKRP PRWNYWHHMH &LDUD 6RZHOO
%HQ 6KRFNH\ ODWW ORUULY DQG 6FRWW :HHNYV

3XUSRVH RI WKLV 8SGDWH
7R LQIRUP WKH FKXUFK |16 PHOG HRU\DKT ¥ HWVHA DRIG LU

6FKRODUVKLS )XQG DQG WRD[G G X UQ MW $ERFWX |

WDFNJURXQG
, Q WKH 6WHZDUGVKLS &RARRYLWWHAHKHRWXIBAKW KA

6FKRODUVKLS )XQG FRXOG HH WWH IRU HWFRAHH B GWIRDZD
PRUH HITHFWLYH XVH RI WKRVH UHVRXUFHYV

1RWH 7KLV TXHVWLRQ ZDWKU B V VIHWGH QRN FESH-UD X
KRZ WKLY SDUWLFXODU IXQG KDV IXQFWLRQHG F

&XUUHQW B6WDWXV RI WKH 6FKRODUVKLS )XQG
3ULQFLSDO EDODQFH DQ D@YOHMWANG LQ &'V
200\ LOQOWHUHVW OQORW SULQFLSDO PD\ EH GLV\
 QWHUHVW UDWHY RYHU PDQ\ \HDUV ZHUH H[WL
6FKRODUVKLS DZDUGV ZHUMHWVSLFDOO\ DURXQ
6FKRODUVKLSY DUH SDL® GQ DAO2FD U VS\HIIEQ RH
$SSOLFDWLRQV KDYH GHEHOL @G OL BB O O/IVF /G W
$GPLQLVWUDWLYH HIIRUWKH W RDO®LILEDDQWLDIDC

FXUUHQWO\ UHPDLQRX@WIRN @L\DWUW EX\R

'XH 'LOLJHQFH DQG &RXQVHO

&KXUFK /HDGHUVKLS VRXJKW H[WHQVLYH FRXQVH
7ZR QRQSURILW DWWRUQH\V
$ QORQSURILW &3$%
7KH 7THQQHVVHH %DSWLVW )RXQGDWLRQ DWWR
$ VLVWHU FKXUFK LQ WK K PXJIHD DWKLIPL QIHF 1$Q W

'H DOVR DWWHPSWHG WR ORBDOLK LD\ IGRQ AU AHP
WR WKH RULJLQDO JLIW DQG ZHUH XQDEOH WR IL(
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*RYHUQDQFH 3URFHVYV
TUXVWHHY UHYLHZHG DQG IBLSUHRBSHEH WKH UHG
6WHZDUGVKLS &4RPPLWWHH UHYLHZHG DQG DJU

7KH FKXUFK LV QRZ EHLQRP®HQUCHELROLRU WR

IRRNLQJ $KHDG

$IWHU FDUHIXO UHYLHZ FRXQQYG& 6 WBIQ0 UGBMKHY &Y
EHOLHYH WKDW UHGLUHFWLQJSWHKHKIRAKHR @D W\KKL 8
SURSHUW\ LV WKH ULJKW QH[WHVWH{ OQ ,VWWIHVZ B ¥ (
EULQJ D IRUPDO UHFRPPHQGDW LHRI)V R RMMKHR PR XQ
TXHVWLRQV DQG IHHGEDFN 7KL¥KXSGD WH R PPHI
PDGH LW LV GRQH ZLWK FODUL®J) WUXVW DQG V



